
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

CASE NO. 7799-D 

I n  the Matter o f :  

PURCHASED GAS ADJUSTMENT 1 
FILING OF LOUISVILLE GAS ) 
AND ELECTRIC COMPANY 1 

O R D E R  

On Sep tember  2 4 ,  1980, t h e  C o m , i s s i o n  i s s u e d  i t s  O r d e r  

i n  C a s e  N o .  7799 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  

p r o v i d i n g  u n d e r  c e r t a i n  c o n d i t i o n s  fo r  t h e  f u r t h e r  a d j u s t m e n t  

of rates when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d ,  d e c r e a s e d  

or r e f u n d s  are r e c e i v e d .  

On August 13, 1981, L o u i s v i l l e  Gas and Electric Company 

( " A p p l i c a n t ' ! )  n o t i f i e d  t h e  Commission t h a t  t h e y  e x p e c t  t o  r e c e i v e  

f r o m  T e x a s  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ( "Texas  G a s " )  over a 

period e n d i n g  J u n e  15, 1 9 8 2 ,  a t o t a l  of 18 s e p a r a t e  r e f u n d s  

a g g r e g a t i n g  a p p r o x i m a t e l y  $ 3 , 9 8 7 , 2 7 9 .  

I n  t h e  i n t e r e s t  o f  e x p e d i e n c y ,  t i m e l i n e s s ,  a n d  ra te  

s t a b i l i t y ,  A p p l i c a n t  proposes t o  e s t a b l i s h  a r e f u n d  f a c t o r  

s u f f i c i e n t  t o  pass t h e  en t i r e  amount to  be r e c e i v e d  a l o n R  t o  

its c u s t o m e r s  over a t w e l v e - m o n t h p e r i o d .  Such  a p r o c e d u r e  

will obviate  t h e  need f o r  au many as 18 s e p a r a t e  filings a s  

the r e f u n d s  are r e c e i v e d .  

The A p p l i c a n t  h a s  calculated t h a t  $3 ,893 ,357  of t h e  

to ta l  a n t i c i p a t e d  r e f u n d  of $ 3 , 9 8 7 , 2 7 9  is a p p l i c a b l e  t o  

A p p l i c a n t ' s  Gas Department,  t h e  d i f f e r e n c e  of $ 9 3 , 9 2 2  b e i n g  



applicable to gas purchased f o r  E l e c t r i c  Department fuel. The 

A p p l i c a n t  h a s  calculated a refund factor  of .67Op per 100 cubic  

feet ,  designed t o  r e t u r n  t h e  amount of $ 3 , 8 9 3 , 3 5 7  o v e r  a twelve- 

month period. To the e x t e n t  t h a t  actual d e t e r m i n a n t s  v a r y  from 

those  estimated fo r  t h e  p u r p o s e  of t h i s  c a l c u l a t i o n ,  A p p l i c a n t  

p r o p o s e d  to a d j u s t  the r e f u n d a b l e  amount or the d u r a t i o n  of t h e  

refund credit  i n  a c c o r d a n c e  w i t h  past  practice.  

After t h e  review of t h e  notice a n d  a p p l i c a t i o n  f i l e d  i n  

t h i s  case and  being a d v i s e d  t h e  Commission is of t h e  o p i n i o n  

and finds that: 

(1) The A p p l i c a n t  has a n  a n t i c i p a t e d  refund of $3,987,279 

to be r e f u n d e d  t o  its c u s t o m e r s .  

( 2 )  The amount of $3,893,357 of the t o t a l  a n t i c i p a t e d  

r e f u n d  is appl icable  t o  t h e  G a s  Depa r tmen t  and, $93 ,922  should 

be a p p l i e d  t o  gas p u r c h a s e d  for E l e c t r i c  Depar tmen t  f u e l .  

(3) The A p p l i c a n t  shou ld  refund s a i d  mon ies  i n c l u d i n g  

i n t e r e s t  over 8 twelve-month per iod  beginning with A p p l i c a n t ' s  

n e x t  b i l l i n g  c y c l e  or as soon as practical. 

( 4 )  The A p p l i c a n t  s h o u l d  r e f u n d  t h e  amounts  r e p o r t e d  

in its a p p l i c a t i o n  plus i n t e r e s t  at a rate e q u a l  to t h e  a v e r a g e  

of t h e  "3-month Commercial  P a p e r  Rate" for the i m m e d i a t e l y  

p r e c e d i n g  12-month period less 9 of t h e  1% to cover t h e  costs 

of refunding. These m o n t h l y  rates are reported i n  bo th  the 

Federal Roeorvs Bulletin nnd tho Fcdornl Rwwrvo G t n l . l ~ t . ~ c n l  

Release. 
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(5) The p u r c h a s e d  gas ad jus tmen t  of A p p l i c a n t  s h o u l d  be 

a d j u s t e d  t o  t h e  following: 

PGA corresponding to Base Supplier 6,579$ 

Refund Factor e f f e c t i v e  J u n e  1, 1980, a n d  
c o n t i n u i n g  for t w e l v e  months or  until c o m -  
pany has d i s c h a r g e d  its o b l i g a t i o n  f r o m  
C a s e  N o .  7301-F (.021) 

Refund Factor e f f e c t i v e  August 1, 1980, 
and c o n t i c u i n g  for t w e l v e  months  or u n t i l  
Company has d i s c h a r g e d  its r e f u n d  o b l i g a -  
tion f rom C a s e  N o .  73024 ( ,039) 

Refund Factor e f f e c t i v e  November 1, 1981, 
and continuing for twelve months  o r  u n t i l  
Company has d i s c h a r g e d  i ts  refund obliga- 
tion from Case N o .  7799-A (.011) 

Refund F a c t o r  e f f e c t i v e  Augus t  1, 1 9 8 1 ,  
a n d  continuing for  t w e l v e  mon ths  or  u n t i l  
Company h a s  d i s c h a r g e d  its refund o b l i g a -  
t i o n  from C a s e  N o .  7799-C ( .378) 

Refund Factor e f f e c t i v e  S e p t e m b e r  1, 1981 
a n d  c o n t i n u i n g  for t w e l v e  mon ths  o r  u n t i l  
Company has d i s c h a r g e d  its r e f u n d  obliga- 
tion from C a s e  N o .  7799-D ( -670) 

Total pe r  cubic f e e t  5.460C 

IT IS THEREFORE ORDERED t h a t  L o u i s v i l l e  G a s  a n d  E l e c t r i c  

Company s h a l l  app ly  a r e f u n d  factor i n  t h e  amount of .67OC per  

thousand cubic  feet  of g a s  as a reduction in the a p p r o v e d  

purchased gas a d j u s t m e n t  beginning with t h e  Applicant's next 

billing cycle, or as soon as p r a c t i c a l ,  and r e m a i n  i n  e f f e c t  

u n t i l  s u c h  t i m e  as n e c e s s a r y  so  t h a t  t h e  r e f u n d  w i l l ,  as 

n e a r l y  as possible, reflect t h e  exact amount.  The r e f u n d  

factor w i l l  t e r m i n a t e  a t  s u c h  p e r i o d  of t i m e  t h a t  the r e f u n d a b l e  

amounts  equals t h e  r e f u n d  h e r e i n  reported plus i n t e r e s t .  
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I I IT IS FURTHER ORDERED t h a t  the i n f o r m a t i o n  f u r n i s h e d  t h e  

Commission by A p p l i c a n t  i n  this case c o n s t i t u t e s  f u l l  c o m p l i a n c e  

w i t h  t h e  Commission's Order i n  Case No. 7799 and  any  other in- 

f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  by the Commission's 

r e g u l a t i o n s  is h e r e b y  wa ived .  

I 

I 

Done a t  F r a n k f o r t ,  Ken tucky ,  this 21st day of October ,  1981. 

PUBLIC SERVICE COMMISSION 

For t h e  C o m m i t m i o n  

ATTEST : 

Secretary 


